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Executive View on CHINA: 

China’s Foreign Direct Investment 
 

In 2014, China recorded an FDI inflow of US$119b, a 1.7% increased from 2013. Although the Chinese 

economic growth might be slowing down, it is still a significant market and is thus still a magnet for 

foreign investment.  Rosanna Choi, Partner with CWCC Hong Kong, comments on recent develop-

ments and gives an outlook. 
 

What do you think are the new opportunities that foreign 

investors should pay attention to? 

Rosanna Choi: Foreign investors should note that new 

opportunities are from increased domestic consumption, 

industrial restructuring and urbanization.  

Which new developments do you see in terms of domestic 

consumption in China? 

Rosanna Choi: For foreign investors, it is no longer 

enough to simply have a presence in China. Instead they 

should ask which part of China. China has over 140 cities 

having population greater than 750,000, with diverse 

kind cultures and evolving kind of tastes. Foreign inves-

tors should stay tuned to the impact of business model 

innovation and the impact of social media on product de-

velopment. 

To what extent do industrial restructurings play a role for 

the Chinese economy and foreign investors? 

Rosanna Choi: Foreign investors need to scale up their 

R&D investment to stay competitive as compared to local 

players. Instead of simply localizing products and ser-

vices, foreign investors are designing global-standard 

products and services. They also see acquisitions as ways 

to expand capabilities and a new portfolio of customers 

that would benefit from integrated offerings. 

Why and how can foreign investors benefit from urbaniza-

tion in China? 

Rosanna Choi: Over the past decade, China’s urban popu-

lation rose by more than 200m, and it will rise by another 

200m over the next decade. The pressure to build bigger 

cities in resource-constrained China will create new op-

portunities for foreign investors that can provide smart 

solutions to growing numbers of urban residents. 

What administrative measure has Mainland China’s Central 

Government taken recently to facilitate FDI? 

Rosanna Choi: In June 2014, there has been amendments to 

the PRC Co Law, which has introduced significant changes 

to the registered capital system of companies incorporated 

in China. These changes include (except for 27 categories of 

businesses (e.g., commercial banks, foreign investment 
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banks, financial leasing companies, insurance companies 

and fund management companies). 

Can you please give more color on the regulatory changes? 

Rosanna Choi: There was a change from a paid-in capital to 

a subscribed capital system. In addition, the following re-

quirements were removed in order to make foreign direct 

investments easier: minimum registered capital thresholds, 

statutory timeline for capital contribution, the 30 % mini-

mum cash contribution requirement, capital verification re-

quirement and the annual inspection requirement. 

Many thanks for this interesting discussion, Mrs Choi. 

 

 

Rosanna Choi is a CWCC partner and audit 

specialist. Having served on the committee of 

the ACCA Hong Kong since 2002, Rosanna is 

the Chairman thereof for 2010/2011. She has 

been elected to the ACCA Council (global) for 

2011/12 to 2013/14, and has been the Vice 

Chairman of its Resource Oversight Committee 

for 2012/2013. She is an executive committee 

member of Social Ventures Hong Kong, a 

council member of the Baptist University of 

Hong Kong and the Deputy Chairperson of its 

Finance Committee, a director of Hong Kong 

Cyberport Management Company Limited 

(“HKCMCL”) and the Chairperson of its Audit 

Committee. She is also an audit committee 

member of Urban Renewal Authority. As from 

30 December 2013, she has been appointed by 

the Hong Kong Government as a member of its 

Business Facilitation Advisory Committee. 

 


