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Executive View on CHINA: 

Role of Hong Kong for China’s Foreign Direct Investments 
 

Hong Kong has always been an important gateway for many foreign investors for making investments 

in China. In addition to its close ties with the Mainland, a common language and culture are important 

factors.  Rosanna Choi, Partner with CWCC, comments on Hong Kong’s role as a hub for China’s For-

eign Direct Investments. 
 

Recently, the Chinese Central Government announced fur-

ther regulatory changes in order to make foreign invest-

ments into the Mainland easier. Will Hong Kong still play a 

role in future? 

Rosanna Choi: Yes, it surely will – whilst many foreign in-

vestors choose to make direct investment in Mainland 

China, Hong Kong will keep its pre-eminence as an ideal 

gateway for many foreign investors for making invest-

ment in China. In addition to its proximity, meaningful 

engagements and ties with the Mainland, a common lan-

guage and culture are important factors.   

To what extent does this play an important role? 

Rosanna Choi: In Hong Kong, foreign investors are not just 

looking for skilled people to execute a deal, but are also 

looking for expertise to inform and shape a plan in China. 

Business practices adopted in Hong Kong are in line with in-

ternational trends which will enable foreign enterprises to 

manage their business in China in a regulated way. To con-

duct research in highly knowledge-sensitive areas, a pres-

ence in Hong Kong can offer higher level of confidence to 

international partners. 

 

Are there any other advantages Hong Kong offers? 

Rosanna Choi: Hong Kong is a better place to recruit inter-

national talent as a result of its cosmopolitan environment 

and more flexible working visa arrangements. R&D activi-

ties often involve a large amount of equipment investment, 

and Hong Kong’s zero tariff and preferential tax measures 

towards R&D investment make these activities in Hong 

Kong more cost competitive. On top,  the simple tax system 

of Hong Kong with low tax rates offer Mainland enterprises 

cost incentives while the financial sector provided them 

with improved lending terms and flexibility. 

 

Many thanks for this interesting discussion, Mrs Choi. 

Rosanna Choi is a CWCC partner and audit 

specialist based in Hong Kong. 


